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national debt as of this moment is:
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$15,872,996,170,899 |5 50,562 5 $139,292

US FEDERAL SPENDING HM‘
$3,615,904,149,347 (& #1,303,740,641,180

Source: usdebtclock.org 7-12-12 4:23 pm
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MONEY WE DON'T
$1.6 TRILLION

Source: Office of Management and Budget, President’s
Budget FY 2012



\ e’ve borrowed and have held debt ir




The federal government used to issue bonds
and borrow from our citizens

ans purchased
bonds totaling
approximately $186
billion (funding 62% of
total cost)
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(DEBT HELD BY PUBLIC, 1970 -2011)

FOREIGN HOLDINGS:

19%

FOREIGN HOLDINGS:
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1970 1990

$283 BILLION $2.4 TRILLION

Sourck: U.S. DEPARTMENT OF TREASURY

merica’s Foreign Debt Realit
WHO OWNS OUR DEBT?

FOREIGN HOLDINGS:
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2011

$9.7 TRILLION
AS OF JuLy 2011



Source: U.S. Department of Treasury,
Government Accountability Office



op 8 zeroes off the federal budget or divide federal sper

0 million American households:

mily Income: $23,000
pending: $36,000
on the Credit Card: $13,00C

If your family was DROWNING in debt, would reducing spending by $3.52 actually make a
difference?

US NATIONAL DEBT)

15,767,440,813,423
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Couple making combined $86,000/year

on average over a lifetime Source: The Urban Institute: Medicare Taxes and
Benefits Over a Lifetime Jan. 2011
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FALSE SOLUTION #1

The Middle Class Tax Target

The amount of total taxable income (left scale) for
all filers by adjusted gross income level for 2008

$1.4 trillion

Source: IRS




IF WE JUST CUT EARMARKS & FOREIGN AIC

FALSE SOLUTIO

TOTAL SPENDING
$3.5 TRILLION IN 2010

$15,767,440,813,423



AT |IF WE CUT ALL DEFENSE SPENDI

FALSE SOLUTIC

TOTAL SPENDING
$3.5 TRILLION IN 2010

______[US NATIONAL DEBT

$15,767,440,813,423




Solution #1
Reform Medicare

Transition from a defined benefit,
a-for-service structure to a defined
ribution structure, and require an
5Sive means test.

et principles to lower



Solution #2
Reform Medicaid

The State Health Flexibility Act
More Accountable, More Affordable, Better Care
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 Bosslfapend Trillion
$1.8 Trillion
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on programs
that don’t work $100
like they should. |
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In Previous Years
= In the State Health Flexibility Act

Prepared by the Republican Study Committee N ln Obamaca'e




Solution #3
Reform Social Security

"Index the normal age retirement (
longevity standards

mRequire an aggressive m



Solution #4
Reform the Budget Process

The federal budget process is broken, oversight is
Inadequate, transparency is lacking and the rules favor

ore spending. = ~

. Make the budget legally binding and automatically
pending that grows faster than inflation

liminate automatic spending increases year-to-

to biennial budgets and require Congress to
erm budget implications every five years

oct of budgets beyond ten years and
iabilities of our nation in the



’ Solution #5
Grow the Economy

e Tax reform

* Deregulation
* Abundant, affordable energy

et government out of the way of
ee markets and the American



Best Solution
A Balanced Budget Amendment

alanced budget amendment would
s to live within our means and
bugh decisions including the
nt reforms | have discussed.

ould be forced to EXPENDITURES % REVENUE
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Most efficient and cost-effective
health care flow chart
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Welfare Spending by Recipient Categories F2011

D abled Adults
28.1%

Elderhy Adults
14 4%

FMon-eldetlv, non-dizabled adults wathout children.
Mote: Percentages equal the share of total means-tested spending recerred by each group.
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History of T otal Welfare Spending
(Constant 2011 Dollars)
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Projected Means-tested Welfare Spending in Obama's FY2013 Budget
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A CHOICE OF TWO FUTURES

(DEBT AS A SHARE OF ECONOMY)

CURRENT PATH

PATH TO
PROSPERITY
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_____[US NATIONAL DEBT

%15,767,440,813,423

Source: Office of Management and Budget, President’s Budget FY 2012
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